Lloyd's Insights Hub Underwriting Development Triangles Update

The data source underlying the Lloyd's Insights Hub Underwriting Development Triangles (UDT) is changing due to revisions to the market's reserving data collection. While the UDT will continue to be presented in a broadly similar format and with enhanced data quality, a value change is expected. Information on the UDT changes is detailed below, and information about the quarterly and annual data return changes can be found in the presentation to markets by Lloyd’s, delivered on 04 June.
 
Over the past year, Lloyd's has been planning substantial revisions to the market's reserving data collection. This will affect the following:
· Gross Quarterly Data Return (GQD) and
· Technical Provisions Data Return (TPD)

Which will be replaced by the:
· Reserving Return Quarterly (RRQ) and
· Reserving Return Annual (RRA).

Testing will occur in Q4 2024, and submissions will occur in Q1 2025. The Lloyd's Insights Hub Underwriting Development Triangles (UDT), currently based on the GQD return, will be impacted by this initiative, which will transition the UDT underlying data to the RRQ. The proposed data granularity for collection will remain unchanged; hence, the UDT will continue to be displayed at a risk code/YOA level, with the applicable concentration rules enforced, but the fundamental basis of the data will shift. These changes include:
· Transitioning from an incremental collection for the submission quarter to gathering complete cumulative triangles from the market. This is expected to cause fluctuations in the figures due to:
· Revealing discrepancies between the GQD data submitted and the market's underlying datasets, particularly since the GQD is submitted incrementally.
· Typically, when discrepancies are identified in the GQD, corrections are often applied to the subsequent quarter's submission instead of retroactively to the development point where the issue originated. With the shift to collecting complete triangles, movements at historical development points are expected. This will be a more accurate reflection of market data.
· The GQD was introduced in Q3 2011, and before that, it was compiled from various data sources, which will also result in shifts at earlier years/development points between the old and new datasets.
· The RRQ will adopt a rolling 20-year scope instead of gathering all data dating back to 1993. The current plan does not include storing or sharing data beyond 20 years.
· Currency details will no longer be collected, leading to a single conversion regime.

Although these changes may result in material movement in the figures underpinning the UDT, they are anticipated to enhance the data quality and offer a more accurate representation of the risks in the markets and the associated premium/claim development patterns. 
 
In light of the necessary redevelopment of the UDT due to data changes and the inclusion of new information in the RRQ, such as syndicate reserving class and its corresponding Lloyd's Line of business, this is an opportune moment to enhance the UDT. Any suggestions you may have for UDT improvements are welcomed. Please send feedback to Rose Pyke (rose.pyke@lmalloyds.com) for collating and discussing suggestions with the appropriate working group.

