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ENERGY EXPLORATION AND DEVELOPMENT INSURANCE
CARE, CUSTODY AND CONTROL ENDORSEMENT
1.
Subject to existing terms, conditions and limitations, this Policy is extended to cover the Insured’s contractual liability (where such contractual liability exists in writing prior to the Occurrence leading to a claim recoverable under this Endorsement) as oil lease operator(s) (or Co-Venturer(s) where applicable) for physical loss of or physical damage to, or expenses of salvage of, oil field equipment, including but not limited to drill pipe, drill collars, subs, drill bits and core barrels, leased or rented by the Insured or in its care, custody and control at the site of any Well Insured under Section A (CONTROL OF WELL INSURANCE) of this Policy.
2. 
Coverage under this Endorsement shall be in consideration of an additional premium of {insert}. 
3.
Underwriters’ liability in respect of claims under this Endorsement is limited to {insert} in respect of 100% interest, any one Occurrence giving rise to a claim recoverable under this Policy, which shall be separate from and in addition to the Combined Single Limit of Liability set forth in Clause 5. of the DECLARATIONS of this Policy.
4.
Underwriters’ limit of liability specified in Clause 3 of this Endorsement shall be excess of the Insured’s Retention of {insert} in respect of 100% interest, any one Occurrence giving rise to a claim recoverable under this Policy, which shall be separate from and in addition to the Insured’s Retention(s) set forth in Clause 6. of the DECLARATIONS of this Policy.
5.
In the event that in-hole salvage expenses or fishing costs are incurred in respect of equipment for which the Insured has assumed responsibility and which is lost or damaged as a result of a peril insured against in this Endorsement, the maximum amount recoverable for such salvage expenses or fishing costs shall be 25% of the value of the lost or damaged equipment in the hole at the time of loss and which is the object of salvage or fishing efforts, always subject to the overall limit of liability specified in Clause 3 of this Endorsement.
6.
Notwithstanding anything contained herein to the contrary, Underwriters shall not be liable for claims in respect of physical loss of or physical damage to:
a.
equipment owned by the Insured or in which the Insured has a financial interest;
b.
drilling rigs/units and/or workover rigs/units or any component thereof;
c.
diamond bits and/or diamond bit core barrels;
d.
mud, chemicals, cement, the well or casing installed therein;
e.
in-hole equipment whilst in the hole, unless the Insured’s liability has resulted from physical loss of or physical damage to such equipment as a result of:
(1)
an Occurrence giving rise to a claim which would be recoverable under Section A (CONTROL OF WELL INSURANCE) of this Policy if the Insured’s Retention applicable to Section A (CONTROL OF WELL INSURANCE) were nil, or
(2)
fire, windstorm, all tornadoes, cyclones, hurricanes, typhoons, or total loss of drilling rig/unit or workover rig/unit.
7.
This extension shall not cover or contribute to any loss, damage or expense caused by or resulting from delay, loss of use; wear; tear; gradual deterioration; mysterious disappearance; inventory shortage(s); explosion, rupture or bursting of engines, pumps, piping, tanks or any pressure container from internal pressure; electrical injury or disturbance to electrical appliances or wiring resulting from artificial or natural causes (unless fire ensues, and then from direct physical loss or physical damage by fire only); latent defect, faulty design; mechanical failure or breakdown of equipment leased or rented by the Insured or in the Insured’s care, custody and control.
8.
Underwriters shall not be liable for loss of or damage to equipment beyond the actual sound value of such equipment at the time of loss, ascertained with proper deductions for depreciation, wear, tear and obsolescence.  As respects leased or rented equipment, Underwriters shall not be liable for any sum greater than that assumed by the Insured under the terms of the rental or lease agreement less any trade or volume discount allowed by the leasing or rental company, nor shall Underwriters’ liability exceed what it would cost to repair or replace any equipment involved in any loss recoverable hereunder with other equipment of like kind and quality.
9.
This Endorsement shall not afford coverage with respect to any drilling operations performed for the Insured, or for the account of the Insured by another operator, upon which a written contract with the drilling contractor has not been executed in advance of commencing drilling operations, or within 48 hours thereafter, incorporating all the provisions and conditions to be effective as respects such drilling operations.  Further, this Endorsement shall not extend to any oral agreements prior or subsequent to or simultaneously with the execution of the written contract on such operations, and this Endorsement shall not extend to any subsequent written agreement or rider to the original contract, other than to deepen or lengthen any well below the specified total depth or length of the original contract, affecting the assumption of liability by the well owner for contractor’s equipment.
10.
Underwriters shall have no liability for loss of or damage to equipment if the drilling contract is negotiated on a turnkey or completed well basis.
ALL OTHER TERMS, CONDITIONS AND LIMITATIONS OF THIS POLICY REMAIN UNCHANGED.
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