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UNDERBALANCED AND PRODUCING WHILE DRILLING ENDORSEMENT


1. Coverage under this Endorsement shall be in consideration of an additional premium of {insert}. 

2. The following paragraph is added to the GENERAL CONDITIONS, Clause 15. WARRANTIES:

“f. 	In consideration of a Well Insured undergoing drilling or completion using an Underbalanced or Producing While Drilling technique, the following warranties shall apply:

1) It is warranted that while such a Well Insured is undergoing drilling or completion, a blowout preventer configuration including one rotating head, one annular or “hydril” and one double ram type blowout preventer or equivalent applicable wellhead equipment, in accordance with normal and customary practices in the industry, will be set on surface casing and tested in accordance with usual industry practices; 

2) It is warranted that the Insured will endeavour to eliminate or nullify any potential sources of ignition as is reasonably possible at or near the site of the Well Insured whilst conducting drilling operations using Underbalanced or Producing While Drilling techniques; and

3) It is warranted that all oil and gas separators and/or processing and/or gathering equipment and/or tanks will be placed at a safe distance from the drilling or workover rig, so as to avoid the accumulation of hydrocarbons near the drilling and/or workover rig and/or unit. 

When the Insured is a non-operator on any Well Insured, then the Insured will endeavour to ensure that the operator complies with this Paragraph f.”

3. The following paragraphs are added to the GENERAL CONDITIONS, Clause 14. DEFINITIONS: 

“d.	The term “Producing While Drilling” shall be defined as those methods of drilling whereby formation fluids are deliberately allowed into the bore of a drilling Well Insured and thence removed to the surface while, at the same time, drilling activities are continued or are intended to be continued.  

e.	The term “Underbalanced” shall be defined as the method of drilling whereby the terrastatic pressure is likely to exceed the pressure exerted by the drilling fluid column in the bore of the Well Insured.”



ALL OTHER TERMS, CONDITIONS AND LIMITATIONS OF THIS POLICY REMAIN UNCHANGED.

Underbalanced and Producing While Drilling Endorsement EED 8/86 – revised 11/25
